BVG: Explanation for reasons and solutions for delisting status 
On 15/04/2015, Bac Viet Steel Joint Stock Company announced explanation for reasons and solutions for status of delisted shares as follows:

- Reason of delisting status is that the Company had got loss for 03 consecutive years (2012, 2013, and 2014) and according to regulations in Point 1.2, Clause 2, Article 16 of Rules on Securities Listing, “Production, business result got loss in 03 consecutive years, … on basis of consolidated financial statement” so BVG shares of the Company were delisted according to regulations of Securities Acts, and regulations in Clause 2, Article 16 of Rules on Securities Listing with Decision No. 18/QD – SGDHN dated 17/01/2014; in details:

+ Economy in the region and Vietnam in 05 recent years was in progress of recession, real estate and construction works, etc. were market of iron, steel, structure and mechanic products, etc. so output of the Company was nearly frozen, revenue decreased strongly while price of iron and steel products was under pressure of competition from China market; therefore, gross profit of the Company decreased.
+ Actual interest decreased however it still accounted for high rate in expense of the Company and much higher than gross profit from business activities, which was a factor hard to be solved in a short time. Liquidation of assets, especially lands in projects of the Company such as Bac Ninh, Dinh Vu Hai Phong, to pay for debts also met difficulties when enterprises invested in moderation so it is difficult to decrease debts from banks.

+ Investment in association with Japanese partners did not bring result as expected. The association got loss in 02 consecutive years and the Company had to extracted to provision for loss by over VND 10 billion according to real contribution rate to the association.

+ The Holding Company actively cut down all business activities, trade of iron and steel was traditional business line of the Company so revenue and gross profit decreased while the Company still had to pay for management machinery, pay for other services to maintain activities of the Company, and great financial expense of borrowings from previous years so business result had got a huge loss.
+ Business result of subsidiary companies also got loss so consolidated business result of the Company got loss in 03 consecutive years as announced.

